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A What We're Watching:

A The Conference Board releases its November Consumer
Confidence Survey on Tuesday and a rise/improvement to
1.8 from 108.7 in October is expected.

A Minutes from the Federal Open Market Committee’s
October meeting will be released Tuesday and could
provide additional insight info the Committee’s thinking
regarding future rate cuts and lead market participants to
ratchet expectations for a cut in December higher or lower
in response.

A October Personal Consumption Expenditure (PCE),
FOMC's preferred inflation gauge, is released Wednesday.
Headline PCE is expected to rise 0.2% month over month
and 2.3% year over year versus 0.2% and 2.1% readings in
September. Core PCE is expected to rise 0.3% month over
month and 2.8% year over year versus 0.3% and 2.7% the
prior month.

A Key Observations:

A US. stocks shrugged off rising geopolitical tensions to end
the week in positive territory as the S&P 500 continued to
digest post-election gains. Smaller capitalization stocks
outperformed their large-cap peers as the consumer
discretionary, financial services, health care, and industrials
sectors, which together account for over 60% of the S&P
600 index, continued fo rally.

A With Nvidia earnings in the rearview mirror, U.S. stocks
could be poised to move higher post-Thanksgiving into
year-end as a positive seasonal backdrop, an absence
of tax-loss selling, and ample liquidity boost animal spirifs.
While we expect large-caps to outperform small- and
mid-cap (SMid) into year-end, SMid should still participate
in any Santa Claus rally as ‘good cheer’ boosts senfiment
and risk appetite for a bit longer.

A US. Treasuries caught a ‘flight-to-safety’ bid early in the
week on rising geopolitical tensions between Russia and
the United States, but fixed income investors ultimately
clipped their coupons as vyields closed the week litfle
changed. Relative calm has returned to the Treasury
market in the past two weeks with yields steady, but
interest rate volatility could ramp up in the coming weeks
with inflation data (PCE) and the November nonfarm
payrolls report potentially market moving.

Total Return (%)

Price/Yield

11/22/2024 1 Week Age
S&P 500 5949.34 172
NASDAG 19003.65 1.77
S&P Mid Cap 400 334177 421
S&P Small Cap 600 15317.34 375
MSCl Weorld ex US 329.54 031
MSCIEM 1087.27 0.23
Bloomberg U.5. Aggregate 484 019
Bloomberg Corporate 525 014
Bloomberg U.S High Yield 724 028
Bloomberg EM USD Aggregate &.60 0.29
Bloomberg Global Aggregate 3.67 013
Bloomberg Municipal Bond 3.56 024

11/22/2024 1 Week Ago

SOFR (yield) 4.57 4.57
30 Year Mortgage [average rate) 723 733
2 Year Treasury (yield) 437 430
10 Year Treasury (yield) 4.40 4.44
30 Year Treasury (yield) 4.59 462
WTI Crude [closing price] 71.24 &7.02
Gold (NYM $/oz) 271220 2570.10

Source: Bloomberg (3- and 5-Year Annualized)

1 Month Ageo Year to Date 1 Year 3 Years 5 Y¥ears
3.09 2670 3285 1006 1576
408 27.41 3418 7.25 18.24
718 2174 33.17 689 1272
9.05 1687 32.26 3.70 11.08
-3.12 6.60 1255 1.25 5.24
-4.82 8.50 12.65 -214 3.20
-0.51 1.52 622 -203 026
-0.37 2.52 8.05 -1.70 0.52
077 8.18 1331 339 471
0.37 554 12.53 -4 02
-1.42 -1.31 374 -4.16 177
1.32 1.69 574 -0.19 1.22

Price/Yield

1 Month Age 12/31/2023 1 Year Age 3 Years Age 5 Years Ago
483 538 531 0.05 1.58
709 699 773 3.14 3.70
403 425 4720 0.58 1.63
421 388 4.40 1.62 177
4.50 403 4.54 194 2322
7209 71.45 7710 7675 5777

274420 2071.80 1992.80 180630 1443.60
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What Happened Last Week:

Stocks: S&P 500 Makes A Move Back Toward
6,000, Potentially Setting Up For A Year-End
Santa Claus Rally; Small-Caps Surprisingly
Strong As Biotech Bounces; Dollar Strength
To Remain A Drag On Emerging Markets.

U.S. Large-Cap Stocks Working Off Post-Election Euphoria,
Potentially Setting Up For A Retest Of All-Time Highs
Before Year-End. U.S. large-cap stocks shrugged off rising
geopolitical tensions to close with a 1.7% weekly gain in
the lead-up to the holiday-shortened Thanksgiving holiday.
Early in the week, rising fensions between the U.S. and Russia
weighed onrisk appetite and pulled U.S. stockslowerleading
to a continuation of the drawdown experienced the prior
week, but buyers began fo step in Tuesday afternoon and
again late Wednesday in the lead up to Nvidia’s earnings
release. Nvidia posted impressive results with 94% year over
year earnings growth garnering headlines, but the stock
inifially traded lower on the heels of the release as results
fell short of lofty expectations. Encouragingly, dip buyers
quickly stepped in, and the stock ended the day with a
0.5% positive return but ultimately sold off sharply Friday and
closed out the week virtually unchanged. Performance out
of the *‘Magnificent 7' was a mixed bag on the week with
four constituents ending higher (Apple, Meta, Microsoft,
and Tesla) two closing lower (Alphabet, Amazon), and one
unchanged (Nvidia). Nvidia's report could prove to be a
clearing event of sorts with earnings season winding down
and 70% of the S&P 500 sfill frading above their important
200-day moving average, and we expect U.S. stocks to
climb higher from Thanksgiving through year-end as a
positive seasonal backdrop, ample liquidity, and elevated
corporate buyback activity provide tailwinds.

A Surprisingly Strong Week For Small Caps, With Growth
Outperforming Value. With the S&P 500 generating a 1.7%
weekly gain, we would have expected the S&P Small Cap
600 Index to close the week higher, which it did by 3.7%, but
what stood out to us was the positive momentum behind the
S&P Small Cap 600 Growth Index which jumped 4.2%. After
digging info the driver(s) behind the 600 Growth's weekly
gain, we were pleasantly surprised to see health care as the
one of the biggest conftributors after the sectorrose 5.7% on
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the week, outperforming the S&P 500 health care sector’s
more modest 1.6% return. The health care sector overall
and pharmaceutical stocks, specifically, have lagged
meaningfully post-election due to uncertainty surrounding
the impact Robert F. Kennedy’s appointment as Director of
Health and Human Services (HHS) could have on drug and
vaccine manufacturers. A great many high-profile names
in the pharmaceutical and biotechnology industry groups
reached deeply oversold territory in recent weeks, and we
believe the selloff in most cases to be overdone and based
on little more than fear at present. The selloff in health care
stocks in recent weeks is one of many dislocations we can
point fo post-election as providing an opportunity for longer-
term investors to potentially take advantage of.

A Half-Hearted Bounce Out Of Emerging Markets As Dollar
Strength Remains A Headwind. The MSCI| Emerging Markets
(EM) Index eked out a relatively paliry 0.2% weekly gain as
strength out of India, South Africa, South Korea, and Taiwan
was offset by weakness out of China and Mexico. We were
pleased that the EM Index was able to close the week in
positive territory given the Bloomberg U.S. DollarIndex, or DXY,
made a two-year high above 107.50 on Friday. However,
with the dollar strengthening due to a combination of better
expected U.S. economic growth and the prospect of new
tariffs being levied on China and Mexico, among others,
it's likely that EM, broadly speaking, remains a challenging
spot to deploy capital into 2025. The DXY has rallied over
6.5% just since the end of September, so some near-term
give back wouldn't be a surprise, but with frade uncertainty
set to dominate in the first half of 2025, and with optimism
building that U.S. economic growth could surprise to the
upside next year due to potential deregulation and other
pro-growth policies out of the Trump administration, we are
increasingly of the belief that U.S. dollar strength could be
a secular, not cyclical phenomenon. With this backdrop in
place, it is increasingly difficult to paint a positive picture for
emerging market stocks and bonds.
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Bonds: Treasuries Briefly Boosted By A
‘Flight-To-Safety’ Bid, But End The Week
Little Changed; Corporate Bonds Continue
To Give Stock Investors The ‘All Clear;’ PCE
This Week And November Nonfarm Payrolls
Post-Thanksgiving Worth Watching, Could
Shift December Rate Cut Odds.

Yields Stuck In Neutral As A ‘Flight To Safety’ Bid Only Briefly
Boosts Treasuries. The safe-haven status of U.S. Treasuries
pulled in capital early last week as geopolitical tensions
flared with saber-rattling between Russia and the U.S.
ramping up, but downward pressure on Treasury yields was
muted in magnitude and short lived. The 10-year Treasury
yield, specifically, confinued to tfrade in an extremely tight
range between 4.40% and 4.45% over the balance of last
week and the longer it continues to do so the larger the
move out of that range is likely to be. We believe odds
favor the next 15-20 basis point move on the 10-year being
higher due to inflationary pressures remaining sticky, with a
potential re-test of the late May level of 4.62% potentially
in the cards on the heels of this week’s release of the
November Personal Consumption Expenditure (PCE).
Conversely, if PCE is cooler than expected, Treasuries
could rally, and the 10-year yield fall back intfo a trading
range between 4.25% and 4.40%.

Credit Spreads Remain Tight, Supportive Of Risk Taking
Into Year-End. Investors in most segments of the fixed
income market were in coupon-clipping mode last week,
and that was also true for those allocated to investment-
grade and high yield corporate bonds. The Bloomberg
U.S. Corporate Index ended the week with a 0.1% gain
while the Bloomberg U.S. High Yield Corporate Index fared
a bit better, rising 0.2%. Credit spreads on investment-
grade and high yield corporate bonds remain within just
a few basis points of year-to-date tight levels and only
widened modestly as profit taking hit stocks the week
before last, evidence that investors believe current yields
adequately compensate them for taking credit risk, largely
due to opfimism surrounding the U.S. economy. Market
participants often view corporate bonds as a canary in
the coal mine for stocks as, historically speaking, a selloff in
riskier corporate bonds portends downside and/or volatility
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ahead for equities. With that in mind, at present, tight
credit spreads on corporate bonds appear to be pointing
toward a constructive backdrop for risk taking and likely
additional gains for stocks and riskier corporate bonds into
year-end.

After PCE This Week, November Nonfarm Payrolls Becomes
The Next Data Point Worth Watching. The October nonfarm
payrolls report released earlier this month showed just 12k
jobs were created last month, but the report was largely
dismissed and viewed by market participants as little
more than noise given the negative impact of hurricanes,
worker strikes (Boeing), and the reversal of positive seasonal
adjustment factors. The October payrolls report likely had
no impact on the FOMC's decision to cut the funds rate
earlier this month given the noisiness in the release, but
the November payrolls report released the first Friday in
December could alter the path forward for the Fed. The
current consensus estimate calls for 175k jobs to have been
created during the month, but last week state-level data
was released that has market participants wondering if
payrolls growth might surprise to the upside in November,
perhaps surprisingly so. The Fed funds futures market views
the likelihood of a cut at the FOMC'’s December meeting
as a coin-flip, but sfill favors a cut ever so slightly over a
pause. A strong November payrolls report would likely give
the Committee greater confidence that the labor market is
on firmer footing into year-end and lower the probability of
arate cut next month. Our base case still calls for a 25-basis
point cut in December, followed by a pause in January.
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IMPORTANT DISCLOSURES: The content and any portion of this newsletter is for personal use only and may not be reprinted, sold
or redistributed without the written consent of Regions Bank. Regions, the Regions logo and other Regions marks are trademarks
of Regions Bank. The names and marks of other companies or their services or products may be the trademarks of their owners and
are used only to identify such companies or their services or products and not to indicate endorsement or sponsorship of Regions
or its services or products. The information and material contained herein is provided solely for general information purposes.
Regions does not make any warranty or representation relating to the accuracy, completeness or timeliness of any information
contained in the newsletter and shall not be liable for any damages of any kind relating to such information nor as to the legal,
regulatory, financial or tax implications of the matters referred herein. This material is not intended to be investment advice nor
is this information intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Any
opinions expressed herein are given in good faith, are subject to change without notice, and are only current as of the stated date
of theirissue. Regions Asset Management is a business group within Regions Bank that provides investment management services
to customers of Regions Bank. Employees of Regions Asset Management may have positions in securities or their derivatives
that may be mentioned in this report or in their personal accounts. Additionally, affiliated companies may hold positions in
the mentioned companies in their portfolios or strategies. The companies mentioned specifically are sample companies, noted
for illustrative purposes only. The mention of the companies should not be construed as a recommendation to buy, hold or
sell positions in your investment portfolio. Neither Regions Bank nor Regions Asset Management (collectively, “Regions”) are
registered municipal advisors nor provide advice to municipal entities or obligated persons with respect to municipal financial
products or the issuance of municipal securities (including regarding the structure, timing, terms and similar matters concerning

municipal financial products or municipal securities issuances) or engage in the solicitation of municipal entities or obligated
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persons for such services. With respect to this presentation and any other information, materials or communications provided by
Regions, (a) Regions is not recommending an action to any municipal entity or obligated person, (b) Regions is not acting as an
advisor to any municipal entity or obligated person and does not owe a fiduciary duty pursuant to Section 15B of the Securities
Exchange Act of 1934 to any municipal entity or obligated person with respect to such presentation, information, materials or
communications, (c) Regions is acting for its own interests, and (d) you should discuss this presentation and any such other
information, materials or communications with any and all internal and external advisors and experts that you deem appropriate
before acting on this presentation or any such other information, materials or communications. Source: Bloomberg Index Services
Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”).
BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license.
Bloomberg or Bloomberg's licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither
Bloomberg nor Barclays approves or endorses this material, or guarantees the accuracy or completeness of any information
herein, or makes any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed
by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith. Source: Bloomberg
Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively
“Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used
under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays
Indices. Neither Bloomberg nor Barclays approves or endorses this material, or guarantees the accuracy or completeness of any
information herein, or makes any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum

extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith.”
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