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A What We're Watching: A Key Observations:

A The Conference Board's September Consumer Confidence A Stocks and riskier pockets of the fixed income market got
Survey is released Tuesday with a modest drop to 103.0 from a lift from the Federal Open Market Committee (FOMC)
103.3 in August expected. which delivered a larger than expected 50-basis point

cut to the Fed funds rate aft its September meeting. The

A nitial jobless claims for the week ended September 21 and Committee expects to cut the funds rate by another
continuing jobless claims for the week ended September 14 50-basis poinfs between now and year-end, while Fed
are released Thursday. Confinuing claims are expected to funds futures expect 75-basis points, a disconnect worth
rise to 1.855 million from 1.829 million the prior week, while monitoring in the lead-up to the FOMC's November
initial jobless claims are expected to rise to 230k from 219k meeting.

the prior week.

A The FOMC's aggressive start to this rate cutting cycle
A August Personal Consumption Expenditure (PCE) Deflator, is likely a tailwind for stocks and precious metals, and a
the FOMC's preferred inflation measure, is released Friday. potential headwind for longer duration U.S. Treasury bonds
Headline PCE Deflator is expected to rise 0.1% month in the near-term.
over month and 2.3% year over year, compared to 0.16%
and 2.5% in July. Core PCE Deflator, which is more closely A Yields on US. Treasuries maturing 2-years and farther
watched by monetary policymakers, is expected torise 0.2% out in the future rose on the heels of the FOMC's rate
month over month and 2.7% year over year, which would cut as investors appeared to modestly ratchet up their
be above the prior month’s 0.16% and 2.6% readings and expectations for U.S. economic growth and/or inflation
evidence that inflationary pressures remain sticky. in the coming quarters. Less restrictive monetary policy

should provide a continued tailwind for riskier corporate
bonds and U.S. dollar denominated emerging market
debt, but sizing these exposures appropriately remains
crucial due to the elevated voldfility profile and risk of
larger drawdowns inherent with these non-core fixed
income areas.

Total Return (%

1 Wesk Ago 1 Month Ago Year tc Dote 1 Year 3 Years 5 Years
S&P 500 1.3%9 1.58 2078 33.64 11.13 15.62
MASDAG 1.51 0.24 20.21 38676 7.82 18.15
S&PF Mid Cap 400 3103.32 2.30 1.87 12.80 2621 7.38 11.54
5&P Small Cap 400 1415.08 2.27 2.56 872 25.41 4.56 77
MSCI World ex US 343.30 1.02 0.84 1071 19.2& 2.63 5.65
MECI EM 1108.44 2.25 0.71 10.37 18.68 -1.6& 4.74
Blcomberg U.S. Aggregaie 417 -0.22 1.09 470 1117 -1.85 0.47
Bloomberg Corporate 487 0.07 1.44 552 13.68 -1.61 1.30
Blocomberg U.S.High Yield &.58 0.82 1.95 7.84 1514 204 4.2
Bloombrerg EM USD Aggregate &30 0.54 1.77 8.02 1576 -0.65 1.30
Bloomberg Global Aggregate 3.32 -0.25 1.07 3.2% 10.75 -3.64 -0.89
Bloomibrerg Municipal Bond 3.33 Q17 0.54 216 8.45 -0.20 1.4Z2

Frice / Yield

Fr2002024 1 Week Agc 1 Month Age  12/31/2023 1 Year Agc 3 Years Age 5 Years Age
SOFR (yieid) 482 533 5.32 5.38 5.30 0.05 1.86
30 Year Mortgage (awverage rate) &.64 &.62 &.88 &.5F 7.59 3.05 3.75
2 Year Treasury [yield) 3.59 3.58 398 4. 25 5.18 0.22 1.48
10 Year Treasury [yi ¥ 3.74 3.865 3.81 3.88 4.41 1.31 1.72
30 Year Treasury (yisld) 4.08 3.78 4.0& 403 4. 44 1.85 216
WTI Crude [closing price) Fl1.92 &B.65 F4.04 F1.65 028 70.2¢ S8.0%

Gold [MYM $foz) Z622.40 2586.80 2511.30 2071.80 1548.60 1761.80 1505.00

Sovurce: Bloomberg (3- and 5-Year Annualized)
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What Happened Last Week:

Cyclical Sectors, Small Cap
Stocks Lead The Rally As Rate Cut Boosts
The U.S. Economic Outlook; Emerging
Markets Remain A Country Selection Story
Even As U.S. Dollar Weakness Provides A
Fundamental Tailwind.

S&P 500 Ends The Week Within Shouting Distance Of An
All-Time High And Market Breadth Remains Supportive
Of Additional Upside. Stocks made a mid-week push
higher after the FOMC delivered a somewhat surprising
50-basis point cut to the Fed funds rate, with the S&P 500
briefly registering a new high for the Index on Thursday
before closing out the week with a 1.3% gain. The market’s
bullish take on the larger rate cut might seem misguided
as prognosticators expected investors to interpret a more
sizable cut as an indictment that the economy may be in
worse shape than it appears. But FOMC Chairman Jerome
Powell's constructive commentary on the economy when
paired with improved market breadth in recent weeks
signaled the path of least resistance for stocks was higher.
The percentage of S&P 500 companies trading above
their 50- and 200-day moving averages puts the market
on strong footing as around 75% of index constituents can
make that claim, and the percentage of stocks trading
above their 50- and 200-day has remained steady over
the past two weeks. At a high level, stocks are taking the
FOMC's outsized rate cut and dovish tone as incremental
positives, rising in an orderly manner, and metrics such as
market breadth and sector leadership display a growing
confidence on the part of investors that an economic
soft landing is the most likely outcome, evidenced by
strength out of economically sensitive sectors (consumer
discrefionary, financial services, and industrials) as well as
secular growth plays in the communication services and
information fechnology sectors into the weekend.

Small Caps Surge On More Aggressive Pace Of Policy
Easing. The rollercoaster ride for investors in small cap
stocks confinued last week as the S&P 600 Small Cap Index
returned 2.2% as the FOMC'’s 50-basis point cut is expected
fo improve the outlook for U.S. economic growth in the
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coming quarters and should serve to lower borrowing costs
for this cohort of stocks. The most immediate relief for smaller
companies comes in the form of lower borrowing costs as
between 40% and 50% of smaller capitalization companies
rely on issuing some combination of either floatfing rate and/
or short-term debt to fund operations, debt that can now be
floated at lower rates. Lower borrowing costs should boost
profits and improve the economics surrounding borrowing
capital for expansionary efforts like capital expenditures
that can improve a company's cash flow over time. At the
same time, the FOMC's outsized rate cut improves the odds
of an economic soft landing and should translate into tighter
credit spreads, another tailwind for smaller companies
whose issues tend to reside in below-investment grade bond
indices. A boost to economic growth from less restrictive
policy could also thaw investor sentfiment and push capital
info economically sensitive areas such as small caps. We
would rather be late than early should last week’s small cap
rally prove durable as there have been head fakes in recent
months with rallies being met by sellers amid the first signs of
economic furmoail.

Outside The U.S, Asian Markets Rally While Latin America
Struggles. The MSCI Emerging Markets (EM) index returned
2.2% on the week, driven by China and South Africa with
country indices tied to each gaining 4.3% or more on the
week, while Brazil and Mexico were detractors. The rally
in Chinese equities appears to be a product of reduced
pressure on the yuan from a lowering of the Fed funds
rate which potentially provides the People’s Bank of China
(PBOC) with the flexibility to ease policy furtherin the coming
months fo support consumption and spending. Emerging
economies often see capital outflows as U.S. rates rise, and
now appear poised fo benefit as U.S. rates fall as a weaker
U.S. dollar, along with macro catalysts on top of already
appealing valuations likely to spur gains out of developing
market stocks. Notably, political concerns in Mexico and
a rate hike out of Brazil's central bank present near-term
headwinds and make allocations difficult to justify in the
near-term, but these remain countries worth watching.
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Bonds: FOMC Cuts The Fed Funds Rate By
50-Basis Points, Sending Yields On Long-Term
Treasuries Higher As Investors Recalibrate
Their Growth And Inflation Expectations;
Higher Yielding Corporate Bonds A
Beneficiary Of Less Restrictive Monetary
Policy, Improved Growth Outlook.

Long-Term Treasury Yields Push Higher As Investors
Recalibrate Their Economic Growth And Inflation
Expectations After The FOMC’s Larger Than Expected
Rate Cut. Treasury yields freaded water leading up to
the FOMC's rate decision last Wednesday but rose intfo
the weekend as investors ratcheted their expectations for
economic growth and/or inflation higher in the wake of
the Fed’s 50-basis point cut to the Fed funds rate. The yield
curve experienced a bear steepener over the balance
of last week as yields on bonds maturing between 2-
and 30-years all climbed, but upside moves in yields on
bonds maturing farther out in the future rose more than
those on shorter-dated securities. Our base case for U.S.
economic growth and inflation is unchanged in the wake
of the FOMC's decision and we expect both fo normalize
at around 2% in 2025. However, given the FOMC's efforts
to get ahead of weakness in the labor market with a more
sizable half-point rate cut last week, we see risks skewed
to the upside for economic growth, inflation, and, in turn,
Treasury yields. We see little upside in Treasury bonds at
present, particularly those maturing in the 3- to 10-year
portion of the curve with yields of 3.75% or less. Credit and
higher yielding non-core fixed income segments, broadly
speaking, hold greater appeal, but we acknowledge
that yields have come down and credit spreads have
narrowed, leaving us with the opinion that investors in fixed
income, should have more modest return expectations for
the asset class over the near-to-infermediate term.

FOMC Delivers A ‘Super-Sized’ 50-Basis Point Rate Cut To
Get Things Started, But A Gulf Still Remains Between The
Fed And The Market. Fed funds futures favored a 50-basis
point cut in the lead-up to last week's FOMC meeting. The
Committee met those expectations, opting to begin this
cutting cycle with a larger move, taking the target range
for the Fed funds rate from 5.25% to 5.50% down by 50-basis
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pointsto 4.75% to 5%. Of note, the FOMC's decision was not
unanimous as there was 1 dissenting voter for the first time
since 2005 and this one Committee member favored a
quarter-point cut while the other 11 voters felt it prudent to
start with a larger and more impactful move. The FOMC's
closely watched Summary of Economic Projections (SEP),
or dof plot, which is released four times a year, now points
toward an additional 50-basis points of rate cuts between
now and year-end, with the median expectation for the
Fed funds rate at 4.4% at year-end. Fed funds futures
expect the FOMC to be more aggressive than the median
dof would imply with 75-basis points of cuts between now
and year-end projected, and the futures market views
the probability of a half-point cut at either the November
or December meeting as a coin-fip at present. FOMC
Chair Jerome Powell noted that the Committee expected
balance sheet runoff or quantitative tightening (QT)
to continue at the current pace “for a time,” but gave
little guidance as to when QT might end. With the FOMC
still running down its balance sheet into 2025, one big
potential buyer for long-dated Treasuries will remain on
the sidelines, potentially putting upward pressure on long-
term U.S. Treasury yields, in our view.

A Good Week For High Yield As Credit Spreads Narrow
On Improved Growth Outlook. While Treasury yields rose on
the week, leading to paper losses on higher quality, longer
duration bonds, non-core fixed income fared relatively
well, with lower quality, shorter duration corporate bonds
performing best. The Bloomberg U.S. Corporate High Yield
index closed out the week with a 0.8% gain, taking its
year-to-date return to 7.8%, well ahead of the Bloomberg
Aggregate Bond index’s respectable 4.7% gain. An
improved outlook for U.S. economic growth along with
expectations the FOMC will continue to make monetary
policy less restrictive in the coming months should continue
to force cash intfo riskier higher yielding bonds over time
and supports further gains for high yield corporate bonds,
broadly speaking. We do expect corporate defaults to
increase in the coming quarters, so an active approach
fo the space centered around security selection remains
preferable, but barring an economic downturn capital
should continue to find its way info riskier corporate bonds
as the near 7% yield-to-worst on the index is fough to find
elsewhere.
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IMPORTANT DISCLOSURES: The content and any portion of this newsletter is for personal use only and may not
be reprinted, sold or redistributed without the written consent of Regions Bank. Regions, the Regions logo and
other Regions marks are trademarks of Regions Bank. The names and marks of other companies or their services
or products may be the trademarks of their owners and are used only to identify such companies or their
services or products and not to indicate endorsement or sponsorship of Regions or its services or products. The
information and material contained herein is provided solely for general information purposes. Regions does not
make any warranty or representation relating to the accuracy, completeness or timeliness of any information
contained in the newsletter and shall not be liable for any damages of any kind relating to such information nor
as to the legal, regulatory, financial or tax implications of the matters referred herein. This material is not intended
to be investment advice nor is this information intended as an offer or solicitation for the purchase or sale of
any security or other financial instrument. Any opinions expressed herein are given in good faith, are subject to
change without notice, and are only current as of the stated date of their issue. Regions Asset Management is
a business group within Regions Bank that provides investment management services to customers of Regions
Bank. Employees of Regions Asset Management may have positions in securities or their derivatives that may
be mentioned in this report or in their personal accounts. Additionally, affiliated companies may hold positions
in the mentioned companies in their portfolios or strategies. The companies mentioned specifically are sample
companies, noted for illustrative purposes only. The mention of the companies should not be construed as a
recommendation to buy, hold or sell positions in your investment portfolio. Neither Regions Bank nor Regions
Asset Management (collectively, “Regions”) are registered municipal advisors nor provide advice to municipal
entities or obligated persons with respect to municipal financial products or the issuance of municipal securities
(including regarding the structure, timing, terms and similar matters concerning municipal financial products or

municipal securities issuances) or engage in the solicitation of municipal entities or obligated persons for such
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services. With respect to this presentation and any other information, materials or communications provided
by Regions, (a) Regions is not recommending an action to any municipal entity or obligated person, (b)
Regions is not acting as an advisor to any municipal entity or obligated person and does not owe a fiduciary
duty pursuant to Section 15B of the Securities Exchange Act of 1934 to any municipal entity or obligated
person with respect to such presentation, information, materials or communications, (c) Regions is acting
for its own interests, and (d) you should discuss this presentation and any such other information, materials
or communications with any and all internal and external advisors and experts that you deem appropriate
before acting on this presentation or any such other information, materials or communications. Source:
Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P.
and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays Bank Plc
(collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors, including
Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves
or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by
law, neither shall have any liability or responsibility for injury or damages arising in connection therewith. Source:
Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P.
and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays Bank Plc
(collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors, including
Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves
or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed

by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith.”
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