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A What We're Watching: A Key Observations:
A On Wednesday, we'll get the second reading on fourth A US equities stalled prior to Nvidia's upside earnings surprise
quarter GDP, with the expectation that economic that rekindled market optimism, depicting how deserving
growth holds at 3.3% with minimal revisions despite a select few companies are of current valuations.

recent surprises.
A Japan's Nikkei 225 stock index made a new all-fime high,

A Core PCE is due out on Thursday with the consensus its first since 1989, driven primarily by manufacturers and
anticipating a decline from 2.9% to 2.8%, a move in the the semiconductor-related surge of Al enthusiasm.
right direction on inflation but a miss to the upside may be
taken as confirmation that market pricing of rate cuts is still A Fixed income indices found welcome reprieve last week
too opftimistic. as tighter spreads more than offset higher yields on short-

dated freasury paper.
A |SM Prices Paid are expected on Friday, last month input
prices were in focus after surprising to the upside, but it will
be interesting to see if that frend continues as the January
data is subject to construction noise.

A University of Michigan Consumer Sentiment is slated for
Friday as well, with the forecast suggesting a flafline in
senfiment from last month when the gauge moved up

modestly.
I
Price/Yield Total Returns (7%2)
212372024 1 Week Ago 1 Month Ago Yearto Date 1 Year 3 Years 5 Years
5P 500 5088 80 1.68 457 691 2888 1117 14.67
MASDAC 1599482 1.41 a4 667 3914 &74 17.26
&P Mid Cap 400 285802 1.08 428 292 11.11 374 984
5&F Small Cap 400 1295.458 -0.70 1.45 -1.53 504 1.7% 724
MSCI Word ex US 32180 1.45 424 484 2188 589 10.48
MSCI EM 1028 .31 1.23 477 0.57 &85 -7.42 1.88
Bloomberg U.S. Aggregate 492 0.25 -0.18 -1.77 292 -3.21 0.30
Bloomberg Corporate 5.37 0.41 “0.05 -1.50 53.74 -274 1.78
Bloomberg U 5 High Yield 780 0.42 0.6& 0.2& 11.28 1.68 425
Bloomberg EM USD Aggregate 723 0.58 122 -0.37 764 -2.68 02
Blocmberg Global Aggregaote 3.80 0.43 033 -2.49 2.50 -3.74 -1.08
Blzomiberg Municipal Bond 342 015 0.&62 -0.5& 523 -0.45 1.89
Price / Yield
212312024 1 Week Ago 1 Month Age  12/31/2022 1 Year Ago 3 Years Ago 5 Years Ago
Secured Overnight Financing Rate (yield) 531 5.30 231 538 4.55 0.01 2.40
30 Year Mortgage [overage rate) 7.30 7.31 703 &.59 &.54 313 4.34
2 Year Treasury (yield) 4.59 4.564 4.37 4.25 470 0.11 249
10 Year Treasury [yield) 4.25 428 413 388 388 1.34 285
30 Year Treasury [yield) 437 4.44 436 403 388 218 302
WTI Crude [closing price) 76.49 7219 7437 71.85 75.3%9 &1.&7 5726
Gold (MYM $foz) 2038 80 2011.50 202580 207180 1818.00 1804.40 1329 20

Source: Blcomberg

{*3Fand 5 Year Returns Annualzed)
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What Happened Last Week:

Stocks: Nervousness Preceding NVDA
Earnings Proves Unwarranted, Japanese
Stocks Make First New High Since 1989,
Chinese Stocks Stage A Comeback As The
Government Steps Up Support

Another Upside Earnings Surprise Out Of Nvidia Drives
Gains For The NASDAQ. Markets struck a cautious fone
in the first half of the holiday-shortened trading week

before ultimately marching higher as Nvidia impressed
on earnings, pushing the S&P 500 up 1.6%. The change in
sentiment was most apparent for the tech-heavy NASDAQ
which pivoted from a 1.2% loss midweek to a 1.4% gain by
Friday. There remains a host of reasons to stay skeptical on
the short list of mega-cap names that sit atop the index,
but for Nvidia, specifically, the stockis up over 1,020% since
the end of 2019, but earnings have grown 1,060% during
that same timespan. Admittedly this is a cherry-picked
fime frame, but that frend of prices tracking earnings
shines through in the other top names as well with Apple
seeing price appreciation of 142% and earnings growth
of 335%. Artificial Intelligence (Al) is certainly permeating
markets, at times used to superficially shield disappointing
results, but select tech names like Nvidia are seeing shifts
in their business that have translated to earnings. Sell-offs
and earnings misses are inevitable quarter-to-quarter
especially as analysts revise estimates higher, but long-
ferm earnings growth aligns with market opfimism. The
broader semiconductor industry has benefited from the
rising Al fide surging 2.9% last week and 11.6% since the
start of 2024.

Record Highs Rolling In Abroad As Japanese Stocks Reach
Highest Levels Since 1989. The Nikkei 225 made a new
high for the first fime in over 30-years this week, with the
Index returning 16.8% year-to-date and outperforming alll
other markets up to this point. Gains this week of 1.6% were
sourced from cyclicals including industrials and financials,
with chipmakers lumped into the former sector. Currency
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moves have provided a tailwind for Japanese stocks, with
the yen weakening in the last two-months as it did for most
of last year, while interest rates remain anchored at current
levels. That could start to shiftf should the Bank of Japan begin
fightening policy, but the country’'s recent GDP reading
indicating a surprise recession infroduces new concerns.
Japan wasn't alone in making a new high last week as the
Euro Stoxx 600 also notched a record closing price above
its 2021 peak. Notably, the record comes during a week
in which the eurozone index returned just 0.8%. Markets
appeared content with EU CPI flat for the month at 2.8%, but
headline numbers could struggle as recent tailwinds from
disinflation in electricity, gas, and fuel costs dissipate. PMI
data out of France and Germany last week also left much
to be desired, and for now we continue to prefer stronger
fundamental and macro stories as the cheap valuations in
Europe are simply not enough to interest us.

Policy Support Pushes Up Equity Prices In China. Chinese
equities experienced a third consecutive weekly gain after
washing out at the start of the month, on further government
intervention in markets. This iterafion of support was in the
form of easing the country's benchmark for mortgage rates
and stepping up commitments for equity purchases from
state-owned investment firms. The reduction in lending rates
was a surprise move, but again these are minor tweaks
relative to the colossal task of turning around the housing
market. The proliferation of small-scale stimulus leaves us
concerned that equities in the nation could become more
dependent on cash infusions rather than a more durable
improvement in investor confidence and potentially
economic growth. Investors appear to have perked up as
discussions around China again providing concessions in a
push to garner international capital have swelled of late,
but thus far they appear to be listening rather than putting
capital to work in China.
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Bonds: Corporate Spreads Tighten On Robust
Demand; Japan’s Yield Curve Flattens As
Front End Rates Rise and Emerging Bonds
Benefit From High Yield Countries

US Corporate Bond Valuations Rise Further, Regardless
Of Quuality. The Bloomberg Investment Grade Corporate
Bond Index returned a modest 0.4% on the week as spreads
fightened to 89bps over Treasurys. Competition to own high
grade corporate debt has been fierce with deal volume
surpassing $53B as order books were approximately five
fimes oversubscribed compared to last year's average
of three times. Concessions continue to grind lower, and
AbbVie's $15B offering last week was no exception with
virfually zero new issuance premium. The debt proceeds
were supplemental funding for recent acquisitions rather
than more typical refinancing, another positive indicator
for credit appetite. High yield credit spreads also narrowed,
faling by 8bps to 306bps, in line with the high-grade
index returning 0.4%. These levels are well below historical
averages but positive signals from the labor market and
economy make it tough to skip out on the excess yield in
credit. Higher government bond rates took their toll on the
front end of the yield curve, but long yields moved sideways
or lower staying below the technical barrier for now, leaving
most intermediate and long duration segments unphased.

Short Rates Rising In Japan On Central Bank Confidence.
Upward pressure on global short-term rates last week had
roots in the far east, as Japan's yield curve flattened on
wagers the Bank of Japan could be closer to its first hike
than most developed nations are to their first rate cut.
Despite the potfential roadblock from Japan slipping
info a surprise recession for the fourth quarter, markets
anficipate minimal delay with futures sfill pricing the first
hike from the BoJ coming in June. FOMC minutes affrmed
that the Committee may be slower to cut, as the minutes
emphasized concerns progress on bringing down inflafion
could stall while conceding the Fed funds rate still appear
to be at its peak. Markets on the other hand may end up
swinging foo far on Fed rhetoric, with futures now pricing
the first cut in July. We wouldn't rule out late summer, but an
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over-correct in expectations could whipsaw those looking
to trade around duration especially should we see better
inflation prints in the coming weeks.

Emerging Market Debt Sees Strength Out Of Some Of The
Riskiest Issuers. Lower rated countries benefited from an
advance inrisk-sentiment within developing country bonds
as the Emerging Bond Indexwas one of the best performers,
rising 0.6% last week. Argentina and Venezuela were the
headline leaders, as reforms in the former are showing
signs of uneven progress while J.P. Morgan disclosed a
plan to reinfroduce $53B in Venezuela bonds fo its index
suite. The decision was largely based on loosened frading
restrictions that could be reactivated should unfair political
practices reemerge, but the bonds' nonperforming status
likely precludes them from inclusion in actively managed
portfolios until signs of life materialize. Argentina’s bonds
saw price improvement as eclectic new president Milei's
government is instituting stark spending reforms that
could curb the countries rampant inflation and currency
devaluation. Morgan Stanley published a note citing
concern from a political perspective but alluded to signs of
potential austerity in keeping pacts to balance the budget
and cut central bank spending entirely. Egypt and Sri
Lanka experienced price improvements during the week
as well, while high yield holdings in Africa declined.
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IMPORTANT DISCLOSURES: The content and any portion of this newsletter is for personal use only and may not
be reprinted, sold or redistributed without the written consent of Regions Bank. Regions, the Regions logo and
other Regions marks are trademarks of Regions Bank. The names and marks of other companies or their services
or products may be the trademarks of their owners and are used only to identify such companies or their
services or products and not to indicate endorsement or sponsorship of Regions or its services or products. The
information and material contained herein is provided solely for general information purposes. Regions does not
make any warranty or representation relating to the accuracy, completeness or timeliness of any information
contained in the newsletter and shall not be liable for any damages of any kind relating to such information nor
as to the legal, regulatory, financial or tax implications of the matters referred herein. This material is not intended
to be investment advice nor is this information intended as an offer or solicitation for the purchase or sale of
any security or other financial instrument. Any opinions expressed herein are given in good faith, are subject to
change without notice, and are only current as of the stated date of their issue. Regions Asset Management is
a business group within Regions Bank that provides investment management services to customers of Regions
Bank. Employees of Regions Asset Management may have positions in securities or their derivatives that may
be mentioned in this report or in their personal accounts. Additionally, affiliated companies may hold positions
in the mentioned companies in their portfolios or strategies. The companies mentioned specifically are sample
companies, noted for illustrative purposes only. The mention of the companies should not be construed as a
recommendation to buy, hold or sell positions in your investment portfolio. Neither Regions Bank nor Regions
Asset Management (collectively, “Regions”) are registered municipal advisors nor provide advice to municipal
entities or obligated persons with respect to municipal financial products or the issuance of municipal securities
(including regarding the structure, timing, terms and similar matters concerning municipal financial products or

municipal securities issuances) or engage in the solicitation of municipal entities or obligated persons for such
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services. With respect to this presentation and any other information, materials or communications provided
by Regions, (a) Regions is not recommending an action to any municipal entity or obligated person, (b)
Regions is not acting as an advisor to any municipal entity or obligated person and does not owe a fiduciary
duty pursuant to Section 15B of the Securities Exchange Act of 1934 to any municipal entity or obligated
person with respect to such presentation, information, materials or communications, (c) Regions is acting
for its own interests, and (d) you should discuss this presentation and any such other information, materials
or communications with any and all internal and external advisors and experts that you deem appropriate
before acting on this presentation or any such other information, materials or communications. Source:
Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P.
and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays Bank Plc
(collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg's licensors, including
Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves
or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by
law, neither shall have any liability or responsibility for injury or damages arising in connection therewith. Source:
Bloomberg Index Services Limited. BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P.
and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays Bank Plc
(collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg's licensors, including
Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves
or endorses this material, or guarantees the accuracy or completeness of any information herein, or makes any
warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed

by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith.”
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